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GLOBAL
TRENDS
TIMELINE

MARCH 2000
Tech Bubble Burst

SEPTEMBER 2001
World Trade Center Terror 
Attacks

MARCH 2007
Beginning of the 
Sub-Prime Mortgage Crisis

JANUARY 2008
The US Recession is 
Underway, Unemployment 
Soon Reaches 10%

SEPTEMBER 2011
EU Sovereign Dept Crisis; US 
Credit Rating Down-grade

2018
Rise of Computerized Trading

MARCH 2020
Global COVID-19 Pandemic

JUNE 2016
“Brexit”: Britain Votes to Exit 
the E.U.

May 2010
Flash Crash; Dow Has 
Second Largest Point Swing

This graph illustrates the dates when the 
HCM - Buyline® would have precipitated
a shift in asset allocations.
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A DISCIPLINED STRATEGY
THE HCM-BUYLINE ® IN ACTION 

The HCM-Buyline® uses a proprietary quantitative 
investment model to determine when we should be in 
or out of the market. The HCM-Buyline® uses trend 
analysis to help identify the broad trend in the equity 
market. When the trend is down, we reduce exposure 
to equities, and when the trend is up, we increase 
exposure to equities. When the S&P 500 Index’s**** 
closing price drops to 3.5% below the HCM-Buyline®, 
we will assume a reduced exposure in equities by 
investing in cash or cash equivalents, If the S&P 500 
Index drops to 6.5% below the HCM-Buyline®, we will 
further reduce exposure in equities. Once the S&P 500 
Index closes above the HCM-Buyline® for five consecutive 
trading days after having dropped below one or both of 
the previous two levels, we will be reinvested in equities.

This non-emotional, mechanical, and repeatable system 
helps take the guesswork out of HCM investment decisions 
as we strive to keep client portfolios on the right side 
of the market. Even though not every HCM-Buyline® 
signal will result in a profitable trade, the HCM-Buyline®‘s 
ability to preserve capital using math in major market 
downturns while pursuing opportunities for growth 
provides HCM with the potential to out perform the 
market on a long-term basis. For example, a portfolio 
which suffers a 30% loss, takes a 43% gain to return to 
the previous portfolio value. When the impact of a 
major market downturn is reduced, the investor is left 
better situated compared to a buy-and-hold strategy. 
However,  avoiding market downturns is just the start of 
an effective risk management system.

The manager also needs to know when to be invested 
in equities. Here again, the HCM -Buyline® comes into 
play, signaling a potential uptrend. Try to capture 
70-80% of the uptrend while avoiding 70-80% of the 
downtrend The goal is not to call tops and bottoms of 
the market, but instead to identify trends and 
opportunities through our quantitative.

The HCM-Buyline® aims to bypass the decline by 
signaling when to move to the safety of money markets 
and/or shortterm bonds. Highlighting the financial 
meltdown in 2008, the HCM-Buyline® signaled to exit 
the stock market.
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Indices are unmanaged and investors cannot 
invest directly in an index. Unless otherwise noted, 
performance of indices does not account for any 
fees, commissions or other expenses that would 
be incurred. Returns do not include reinvested 
dividends. The Standard & Poor's 500 (S&P 500) 
Index is a free-float weighted index that tracks 
the 500 most widely held stocks on the NYSE or 
NASDAQ and is representative of the stock 
market in general. It is a market value weighted 
index with each stock's weight in the index 
proportionate to its market value.

The graphic above represents the dates on 
which the HCM-BuyLine® indicator signaled a 
change in market conditions. The graphicdoes 
not represent actual trading activity. The HCM 
-BuyLine® is an indicator only and will not 
automatically a/locate and/or re-allocate client 
assets. Actual trading activity may take time to 
research and implement and, as a result, trading 
activity may lag behind the signals provided by 
the HCM-BuyLine® indicator. There can be no 
guarantee that the HCM-BuyLine® indicator will 
perform as anticipated or thwat following any 
signals provided by the HCM-BuyLine® indicator 
will resu It in a profitable trade.


